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1.1. Mayor’s Report 

As a Mayor of this council it gives me a great pleasure to present before this council 
the 2014/2015 budget review. 

The review is done to make up for the shortfall on the past midyear performance and 
to attend to those areas where we underspent or overspent. 

It gives me a great pleasure to announce that the expenditure incurred was a per 
pre-determined objectives, we set for ourselves. 

I must report though that we still do not do well in the following areas: 

1. Pauper burial vote. 

2. Staff overtime 

3. Revenue collection especially traffic fines 

4. Grants expenditure especially during the 1 st quarter of the year 

We have agreed with officials that Supply Chain process will commence earlier so 
that when the new financial commences we know that we are way ahead in terms of 
planning. 

It is pleasing also to report that Thengele Electrification Project agreements with 
Eskom are now yielding positive results, one is optimistic that before the end of this 
financial year Thengele will be electrified. 

Once more, I take this opportunity to thank this Municipal Council for a continuous 
support they have given me during this term of the year. With those few words. 

I now present to you the mid-year budget review for 201 4/1 5 financial year. 


I thank you 

CLLR M.N. NDLANGAMANDLA 
MAYOR 
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1.2 Council Resolutions 

On 19 February 2015 the Council of Mthonjaneni Local Municipality met in the Council 
Chambers of Mthonjaneni Municipality to consider the adjustments budget of the 
municipality for the financial year 201 4/1 5. The Council approved and adopted the following 
resolutions: 


1 . The Mthonjaneni Local Municipality, acting in terms of section 72 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and adopts: 

1.1 . The annual budget of the municipality for the financial year 2013/14 and the multi- 
year and single-year capital appropriations as set out in the following tables: 

1.1.1. Adjustments Budget Financial Performance (revenue and expenditure by standard 
classification) as contained in Table B2 

1 .1 .2. Adjustments Budget Financial Performance (revenue and expenditure by municipal 
vote) as contained in Table B3 

1 .1 .3. Adjustments Budget Summary as contained in Table B1 

1 .1 .4. Adjustments Budget financial performance (revenue and expenditure) as contained 
in Table B4 


1 .2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in the 
following tables: 

1.2.1. Adjustments Budget Financial Position as contained in Table B6 

1 .2.2. Adjustments Budget Cash Flows as contained in Table B7 

1 .2.3. Adjustments Budget Cash backed reserves and accumulated surplus reconciliation 
as contained in Table A8 

1 .2.4. Adjustments Budget Asset management as contained in Table B9 

1 .2.5. Adjustments Budget Basic service delivery measurement as contained in Table B1 0 

2. The Council of Mthonjaneni Local Municipality, acting in terms of section 72 of the 
Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts 
with effectfrom 1 February 2014: 
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1.3 Executive Summary 


Section 72 of the Municipal Finance Management Act (MFMA) requires that municipalities 
review their financial results for the mid-year during January of each year. Section 52(d) of 
the MFMA requires that the Executive Mayor tables a report on the performance of the 
municipality to Council within 30 days after the end of the quarter. This report deals with both 
the financial results as well as the performance results. 

Section 72 indicates that the following information must be provided: 

• the monthly statements referred to in section 71 for the first half of the financial year; 

• the municipality's service delivery performance during the first half of the financial 
year, and the service delivery targets and performance indicators set in the service 
delivery and budget implementation plan; 

• the past year's annual report, and progress on resolving problems identified in the 
annual report 


As part of the review the accounting officer must: 

• make recommendations as to whether an adjustment budget is necessary and 

• recommend revised projections for revenue and expenditure to the extent that this 
may be necessary 
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ADJUSTMENT BUDGET TABLES 

Adjustments Budget Summary (B1) 




Budget Year 2014/15 


Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

Description 







Original 

Other 

Total 

Adjusted 

Adjusted 

Adjusted 


Budget 

Adjusts. 

Adjusts. 

Budget 

Budget 

Budget 



6 

7 

8 



R thousands 

A 

F 

G 

H 



Financial Performance 







Property rates 

9 749 

159 

159 

9 908 

10 295 

10 872 

Service charges 

21 014 

- 

- 

21 014 

22 191 

23 434 

Investment revenue 

2 800 

- 

- 

2 800 

2 957 

3 122 

T ransfers recognised - operational 

37 944 

- 

- 

37 944 

40 069 

42 313 

Other own revenue 

7 097 

15 196 

15 196 

22 294 

7 495 

7 915 

Total Revenue (excluding capital transfers 
and contributions) 

78 605 

15 355 

15 355 

93 960 

83 007 

87 655 

Employee costs 

24 488 

611 

611 

25 100 

25 860 

27 308 

Remuneration of councillors 

2 790 

353 

353 

3 143 

2 947 

3 112 

Depreciation & asset impairment 

3 300 

1 394 

1 394 

4 694 

3 485 

3 680 

Finance charges 

- 

- 

- 

- 

- 

- 

Materials and bulk purchases 

20 939 

542 

542 

21 481 

22 112 

23 350 

T ransfers and grants 

670 

190 

190 

860 

708 

729 

Other ex penditure 

20 072 

17 429 

17 429 

37 500 

20 958 

22 150 

Total Expenditure 

72 260 

20 469 

20 519 

92 779 

76 069 

80 328 

Surplus/(Deficit) 

6 346 

(5 164) 

(5 164) 

1 182 

6 938 

7 327 

T ransfers recognised - capital 

15 610 

- 

- 

1 560 

22 986 

23 771 

Contributions recognised - capital & contributed as 


- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 

21 956 

(5 164) 

(5 164) 

16 792 

29 924 

31 098 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

Surplus/ (Deficit) for the year 

21 956 

(5 164) 

(5 164) 

16 792 

29 924 

31 098 

Capital expenditure & funds sources 

Capital expenditure 

31 103 

25 

25 

31 128 

31 246 

26 336 

T ransfers recognised - capital 

15 610 

- 

- 

15 610 

22 986 

23 771 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

Borrow ing 

- 

- 

- 

- 

- 

- 

Internally generated funds 

15 493 

- 

- 

15 493 

8 260 

2 565 

Total sources of capital funds 

31 103 

- 

- 

31 103 

31 246 

26 336 

Financial position 







Total current assets 

26 146 

51 914 

51 914 

78 060 

67 659 

79 107 

Total non current assets 

195 220 

- 

- 

195 220 

219 245 

232 795 

Total current liabilities 

5 982 

20 000 

20 000 

25 982 

3 571 

3 492 

Total non current liabilities 

3 304 

- 

- 

3 304 

3 536 

3 783 

Community wealth/Equity 

212 080 

31 914 

31 914 

243 994 

279 797 

305 704 

Cash flows 







Net cash fforn (used) operating 

31 277 

(4 517) 

(4 517) 

26 761 

43 491 

44 663 

Netcash fforn (used) investing 

(31 103) 

407 

407 

(30 696) 

(22 246) 

(17 336) 

Net cash ffom (used) financing 

80 

- 

- 

80 

100 

120 

Cash/cash equivalents at the year end 

Cash backinq/surplus reconciliation 

21 596 

(4 109) 

(4 109) 

17 487 

64 679 

92 126 

Cash and investments available 

21 596 

- 

- 

21 596 

30 205 

44 234 

Application of cash and investments 

563 

(33 518) 

(33 518) 

(32 955) 

(34 028) 

(33 202) 

Balance - surplus (shortfall) 

21 034 

33 518 

33 518 

54 551 

64 233 

77 436 

Asset Manaqement 







Asset register summary (WDV) 

195 220 

- 

- 

195 220 

219 245 

232 795 

Depreciation & asset impairment 

3 300 

1 394 

1 394 

4 694 

3 485 

3 680 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

2 506 

542 

542 

3 048 

2 647 

2 795 
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Adjustments Budget Financial Performance (standard classification) - [B2] 


Standard Description 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

R thousands 

Revenue - Standard 







Governance and administration 

50 598 

159 

159 

50 757 

53 432 

56 424 

Executive and council 







Budget and treasury office 

50 598 

159 

159 

50 752 

53 432 

56 424 

Corporate services 

5 

- 

- 

5 

5 

6 

Community and public safety 

648 

423 

423 

1 071 

685 

723 

Community and social services 

648 

423 

423 

1 071 

685 

723 

Sport and recreation 

- 

- 

- 

- 

- 

- 

Public safety 

- 

- 

- 

- 

- 

- 

Economic and environmental services 

18 954 

14 773 

14 773 

33 727 

20 015 

21 136 

Planning and development 

18 954 

14 773 

14 773 

33 727 

20 015 

21 136 

Road transport 

- 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

Trading services 

24 014 

- 

- 

24 014 

31 861 

33143 

Electricity 

22 806 

- 

- 

22 806 

30 585 

31 795 

Waste water management 

- 

- 

- 

- 

- 

- 

Wasfe management 

1 209 

- 

- 

1 209 

1 276 

1 348 

Total Revenue - Standard 

94 215 

15 355 

15 355 

109 570 

105 993 

111 426 

Exoenditure - Standard 







Governance and administration 

27 237 

16 877 

16 877 

44114 

28 524 

30122 

Executive and council 

7 710 

176 

176 

7 886 

8 015 

8 464 

Budget and treasury office 

10101 

15 969 

15 969 

26 070 

3 469 

3 663 

Corporate services 

9 426 

733 

733 

10158 

10 556 

11 147 

Community and public safety 

12 830 

2 531 

2 531 

15 361 

1 829 

1 932 

Community and social services 

12 660 

2 531 

2 531 

15191 

1 829 

1 932 

Sport and recreation 

- 

- 

- 

- 

- 

- 

Public safety 

170 

- 

- 

170 

180 

190 

Economic and environmentai services 

7 901 

499 

499 

16128 

15 267 

16122 

Planning and development 

7 229 

499 

499 

7 728 

7 633 

8 061 

Road transport 

673 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

Trading services 

24 292 

562 

562 

24 854 

25 652 

27 089 

Electricity 

22 545 

394 

394 

22 939 

23 807 

25141 

Water 

- 

- 

- 

- 

- 

- 

Waste water management 

- 

- 

- 

- 

- 

- 

Waste management 

1 747 

155 

155 

1 902 

1 845 

1 948 

Total Expenditure - Standard 

72 260 

20 470 

20 470 

92 729 

63 640 

67 203 

Surplus/ (Deficit) for the year 

21 956 

(5114) 

(5114) 

16 841 

42 353 

44 223 
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Table B3 Adjustments Budget Financial Performance -[ B3] 


Vote Description 

R thousands 


BudgetYear 2014/15 


Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Originai 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue bv Vote 

Revenue by Vote 

Vote 1 - Council 







Vote 2 - Municipal Manager 

- 

- 

- 

- 

- 

- 

vote 3- financial services 

50 593 

159 

159 

50 752 

53 427 

56 419 

vote 4- corporate and community services 

23 

15 

15 

38 

24 

25 

Vote 5 - Public Safety 

- 

- 

- 

- 

- 

- 

Vote 6 - Public Heath 

- 

- 

- 

- 

- 

- 

vote 7 - protection services 

6 344 

14 773 

14 773 

21 117 

6 699 

7 074 

vote 8 - technical services 

13 241 

408 

408 

13 649 

13 982 

14 765 

vote 9 - refuse removal 

1 209 

- 

- 

1 209 

1 276 

1 348 

Vote 10 - Electricity 

22 806 

- 

- 

22 806 

30 585 

31 795 

Total Revenue by Vote 

94 215 

15 355 

15 355 

109 570 

105 993 

111 426 

Exnenditure bv Vote 

Expenditure by Vote 

vote 1 - council 

4 305 

147 

147 

4 463 

4 546 

4 801 

Vote 2 - Municipal manager 

3 405 

28 

28 

3 433 

3 469 

3 663 

vote 3- financial services 

10101 

15 969 

15 969 

26 070 

10 556 

11 147 

vote 4- corporate and community services 

10 316 

676 

676 

10 992 

10 893 

11 503 

Vote 5 - Public safety 

170 

- 

- 

170 

180 

190 

Vote 6 - Public Heath 

- 

- 

- 

- 

- 

- 

vote 7 - protection services 

7 229 

499 

499 

7 728 

7 633 

8 061 

vote 8 - technical services 

12 442 

2 638 

2 638 

15 808 

13139 

13 875 

vote 9 - refuse removal 

1 747 

168 

168 

1 915 

1 845 

1 948 

Vote 10 - Electricity 

22 545 

394 

394 

22 939 

23 807 

25141 

Total Expenditure by Vote 

72 260 

20 520 

20 520 

92 779 

76 069 

80 328 

Surplus/ (Deficit) for the year 

21 956 

(5164) 

(5164) 

16 791 

29 924 

31 098 
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Summary of adjusted revenue classified by main revenue source [B4] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue Bv Source 







Property rates 

9 274 

- 

- 

9 274 

9 794 

10 342 

Property rates - penalties & collection charges 

475 


159 

634 

502 

530 

Service charges - electricity revenue 

19 806 

- 

- 

19 806 

20 915 

22 086 

Service charges - water revenue 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

1 209 

- 

- 

1 209 

1 276 

1 348 

Service charges - other 



- 

- 



Rental of facilities and equipment 

446 


- 

446 

471 

497 

interest earned - external investments 

2 800 


- 

2 800 

2 957 

3122 

Interest eamed - outstanding debtors 



- 

- 



Dividends received 



- 

- 



Fines 

3 000 

13 773 

14 773 

14 773 

3168 

3 345 

Licences and permits 

3 344 


- 

3 344 

3 531 

3 729 

Agency services 



- 

- 



Transfers recognised - operating 

37 944 


- 

37 944 

40 069 

42 313 

Other revenue 

308 

15 

15 

323 

325 

343 

Gains ondisposal ofPPE 


408 

408 

408 



Total Revenue (excluding capital transfers and 

78 605 

15 355 

15 355 

93 960 

83 007 

87 655 

contributions) 








After the midyear review and the relevant comments from treasury it was noted that very few 
adjustments to operating revenue were required. Below are the adjusted items and 
explanations. 

TRAFFIC FINES: 


Traffic fines have been adjusted by R14.8 million. The drastic increase is due to the 
introduction of GRAP 23 which advises that income such as that generated from traffic fines 
must be recognised on an accrual basis. Previously traffic fines recognised were those 
receipted and the original budget was prepared on that basis 

OTHER REVENUE: 


Other revenue includes an adjustment amount of R15 000 which will be generated from 
Library income (printing, photocopies, fines etc.) Income generated from the library was 
previously under estimated in the original budget. There were no other basis on which other 
revenue could be increased. 
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GAINS ON DISPOSAL OF PPE 

There was sale of municipal land during the second quarter to the value of R408 000. These 
funds have been received and correctly accounted for. 

Summary of adjusted expenditure by type [B4] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year+1 

2015/16 

Budget 

Year+2 

2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Exoenditure Bv Tvoe 







Employee related costs 

24 488 

611 

611 

25 

25 860 

27 308 

Remuneration of councillors 

2 790 


353 

3143 

2 947 

3112 

Debt impairment 

1 150 

10 396 

10 396 

11 546 

1 214 

1 282 

Depreciation & asset impairment 

3 300 

1 394 

1 394 

4 694 

3 485 

3 680 

Finance charges 



- 

- 



Bulk purchases 

18 433 

- 

- 

18 433 

19 465 

20 555 

Other materials 

2 506 

542 

542 

3 048 

2 647 

2 795 

Contracted services 

2 746 

- 

- 

2 746 

2 899 

3 062 

Transfersand grants 

670 

190 

190 

810 

708 

729 

Other expenditure 

16176 

7 033 

7 033 

22 694 

16 844 

17 805 

Loss on disposal of PPE 



- 

- 



Total Expenditure 

72 260 

20 520 

20 520 

92 779 

76 069 

80 328 


EMPLOYEE REALATED COSTS: 


Various although minor adjustments to employee related costs were made. These were 
mainly cost allocation/ classification adjustments. Where travel allowances were budgeted 
under salaries votes 

A total adjustment of R503 thousand had to be made for the provision of overtime. 

Refer to table SB1 1 for a detailed analysis. 

COUNCIL ALLOWANCES: 


An of R353 thousand has been budgeted for the increase and back pay of councillor 
allowances. Calculations have been done as per recent gazette. 
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DEBT IMPAIRMENT : 

The provision for debt impairment had to be increased to R1 1 .5 million, due the increased 
traffic fine income recognised. As explained above under revenue this is compliance with 
GRAP 23. 

DEPRECIATION: 

After the capitalisation of various capital infrastructure assets during the course of the year it 
was evident that adjustments to the depreciation budget had to be made. A total adjustment 
of R1 .4 million was required. 


OTHER MATERIALS: 

Adjustments totalling R1 million were made to cover repairs and maintenance costs. 
Extensive repairs were done to the municipal council chambers as well as the hall. Other 
adjustments were also necessary for the repairing of municipal vehicles. 

TRANSFERS AND GRANTS : 

An adjustment of R150 000 was made to the pauper burial vote, as well as a R40 000 for 
indigents, due to the increased number of approved indigents for the current year. 


GENERAL EXPENDITURE : 

The increase in general expenditure can be attributed to various adjustments as identified in 
midyear review report. To name a few there was an adjustment to the following items bank 
charges, staff development, legal fees, postage and telephone. 

Amounts of R1 200 000 and R1 60 000 had to be included in the adjustments budget for the 
general valuation roll and updating of indigent register respectively. 

Other adjustments to general expenditure include adjustments to the provisions for 
employee benefits and landfill sites totalling R3.7 million. 

Other amounts of R207 000 and R1 20000 have also been included for the preparation of 
financial statements (i.e. asset unbundling) and PMS respectively. 
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ADJUSTMENTS TO THE CAPITAL BUDGET 

Adjustments Capital Expenditure Budget by vote and funding [B5] 


Description 

R thousands 


BudgetYear 2014/15 


Budget 

Year+1 

2015/16 

Budget 

Year+2 

2016/17 

Original 

Budget 

Other 

Adjusts. 

Tetal 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Capital expenditure - Vote 

Multi-vear expenditure to be adiusted 







Vote 1 - council 

6 

4 000 

4 000 

4 000 

4 006 

20 

Vote 2 - Municipal Manager 

20 

- 

- 

- 

20 

45 

Vote 3 - Financial services 

60 

10 

10 

10 

70 

- 

Vote 4 - Corporate and Community Services 

119 

45 

45 

20 

139 

- 

Vote 7 - Protection Services 

209 

- 

- 

- 

209 

- 

Vote 8 - Technical Services 

14153 

(10) 

(10) 

(10) 

14143 

16 271 

Vote 9 - Refuse Removal 

- 

- 

- 

- 

- 

- 

Vote 10 - Electricity 

16 536 

(4 020) 

(4 020) 

(4 020) 

12516 

10 000 

Total Capital Expenditure - Vote 

31 103 

25 

25 

31 128 

31 246 

26 336 

Capital Expenditure - Standard 







Revenue - Standard 

215 

4 055 

4 055 

4 055 

4 055 

4 245 

Executive and council 

26 

4 000 

4 000 

4 000 

4 000 

4 026 

Governance and Administration 

70 

45 

45 

45 

164 

80 

Budget and treasury office 

119 

10 

10 

20 

20 

139 

Corporate services 

1 483 

- 

- 

(10) 

(10) 

1 473 

Community and public safety 

Community and social services 

1 483 

- 

- 

(10) 

(10) 

1 473 

Health 

Economic and environmental services 

12 869 

— 

— 

12 869 

13 486 

13 771 

Planning and development 

Road transport 

12 869 

(10) 

(10) 

12 869 

13 486 

13 771 

Environmentai protection 

16 536 

- 

- 

(4 020) 

(4 020) 

12 516 

Electricity 

Waste management 

16 536 

(4 020) 

(4 020) 

(4 020) 

(4 020) 

960 

12516 

Total Capital Expenditure - Standard 

31 103 

25 

25 

31 128 

31 246 

26 336 

Funded bv: 







National Govemment 

15610 


- 

15 610 

22 986 

23 771 

Total Capital transfers recognised 

15 610 

- 

- 

15610 

22 986 

23 771 

Internally generated funds 

15 493 

25 

25 

15 493 

8 260 

2 565 

Total Capital Funding 

31 103 

25 

25 

31 128 

31 246 

26 336 
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A minor adjustment was made to the total capital budget or the source of funding of R25000. 
However there have been certain adjustments within the capital budget. The original budget 
had a total allocation of R1 2 million for the upgrading of the power station this amount was to 
be taken from investments. 

The allocation has been adjusted to fund the following projects 

• R4 million for building new municipal council chambers in anticipation of the re- 
establishment of Mthonjaneni/ Ntambanana in 2016 

• R3 million for the Thengele rural electrification project. 

R5 million remains as an allocation for the upgrading of the power station, the 
municipality is seeking to establish new terms with Eskom of phasing out this project due 
to the shortage of funds. 

An amount of R45 000 has also been included in the adjustments budget for the purchase of 
a business licence machine urgently required by our LED which required the top up budget 
of R25000 the rest of the funds have been sourced within the original capital budget. 


MTHONJANENI MUNICIPALITY 2015 


Adjustments Budget Financial Position- [B6] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year+1 

2015/16 

Budget 

Year+2 

2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

ASSETS 







Current assets 







Cash 

1 596 


- 

1 596 

3 000 

6 000 

Call investment deposits 

20 000 

- 

- 

20 000 

27 205 

38 234 

Consumer debtors 

2 500 

34 914 

34 914 

37 414 

35 404 

32 953 

Other debtors 

1 750 

17 000 

17 000 

18 750 

1 700 

1 600 

Current portion of long-term receivables 



- 

- 



Inventory 

300 


- 

300 

350 

320 

Total current assets 

26146 

51 914 

51 914 

78 060 

67 659 

79107 

Non-current assets 







Long-term receivables 



- 

- 



Investments 



- 

- 



Investment property 

2 490 


- 

2 490 

3 000 

3 200 

Investment in Associate 



- 

- 



Property, plant and equipment 

187 403 

- 

- 

187 403 

210 909 

224 209 

Agricultural 



- 

- 



Biological 

5136 


- 

5136 

5136 

5136 

Intangible 

191 


- 

191 

200 

250 

Other non-current assets 



- 

- 



Total non-current assets 

195 220 

- 

- 

195 220 

219 245 

232 795 

TOTAL ASSETS 

221 367 

51 914 

51 914 

273 281 

286 904 

311 902 

LIABILITIES 







Current liabilities 







Bank overdraft 



- 

- 



Borrowing 

- 

- 

- 

- 

- 

- 

Consumer deposits 

1 082 


- 

1 082 

1 182 

1 302 

Trade and other payables 

4 500 

- 

- 

4 500 

2 000 

1 800 

Provisions 

400 

20 000 

20 000 

20 400 

389 

390 

Total current liabilities 

5 982 

20 000 

20 000 

25 982 

3 571 

3 492 

Non-current liabilities 







Provisions 

3 304 

- 

- 

3 304 

3 536 

3 783 

Total non-current liabilities 

3 304 

- 

- 

3 304 

3 536 

3 783 

TOTAL LIABILITIES 

9 286 

20 000 

20 000 

29 286 

7107 

7 275 

NETASSETS 

212 080 

31 914 

31 914 

243 994 

279 797 

304 627 

COMMUNITY WEALTH/EQUITY 







Accumulated Surplus/(Deficit) 

212 080 

31 914 

31 914 

243 994 

279 797 

305 704 

Reserves 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

212 080 

31 914 

31 914 

243 994 

216 669 

305 704 
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Adjustments Budget Cash Flows-[B7] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

CASH FLOW FROM OPERATING ACTIVITIES 







Receipts 







Ratepayers and other 

35 075 


- 

35 075 

38 823 

42 768 

Government - operating 

37 944 


- 

37 944 

42 246 

42 561 

Government - capital 

15610 


- 

15610 

22 986 

23 771 

Interest 

2 800 


- 

2 800 

2 957 

2 640 

Dividends 



- 

- 



Payments 







Suppliers and employees 

(60 152) 

(4 634) 

(4 634) 

(64 786) 

(63 520) 

(67 077) 

Finance charges 



- 

- 



Transfersand Grants 



- 

- 



NET CASH FROM/(USED) OPERATING ACTIVITIES 

31 277 

(4 492) 

(4 492) 

26 785 

43 491 

44 663 

CASH FLOWS FROM INVESTING ACTIVITIES 







Receipts 







Proceeds on disposal of PPE 


407 

407 

407 



Decrease (Increase) in non-current debtors 



- 

- 



Decrease (increase) other non-current receivables 



- 

- 



Decrease (increase) in non-current investments 



- 

- 



Payments 







Capital assets 

(31 103) 

(25) 

(25) 

(31 128) 

(22 246) 

(17 336) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(31 103) 

382 

382 

(30 721) 

(22 246) 

(17 336) 

CASH FLOWS FROM FINANCING ACTIVITIES 







Receipts 







Short term loans 



- 

- 



Borrowing long term/refinancing 



- 

- 



Increase (decrease) in consumer deposits 

80 


- 

80 

100 

120 

Payments 







Repayment of borrowing 



- 

- 



NET CASH FROM/(USED) FINANCING ACTIVITIES 

80 

_ 

_ 

80 

100 

120 

NET INCREASE/ (DECREASE) IN CASH HELD 

254 

(4110) 

(4110) 

(3 856) 

21 345 

27 447 

Cash/cash equivalents at the year begin: 

21 342 


24 795 

46137 

43 334 

64 679 

Cash/cash equivalents atthe yearend: 

21 596 

(4110) 

20 685 

42 281 

64 679 

92126 
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A few adjustments had to be effected on the budgeted financial position, due factors such 
the increased traffic fines as well provisions. (See explanations under B4). This has resulted 
in increased current debtors as well as current provisions total community wealth has 

Increased by R 31 914 million. 

Cash flows on the other hand had minor adjustments for the increased rates penalties, other 
revenue as well as for the gain on disposal of property as well as the increase in 
expenditure. 


Table B8 Cash backed reserves/accumulated surplus 
reconciliation -B8 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Cash and investments available 







Cash/cash equivalents at the year end 

21 596 

(4109) 

(4109) 

17 487 

64 679 

92126 

Other current investments > 90 days 

0 

4109 

3 608 

4110 

(34 474) 

(47 892) 

Non current assets - Investments 

- 

- 

- 

- 

- 

- 

Cash and investments available: 

21 596 

_ 

_ 

21 596 

30 205 

44 234 

Apolications of cash and investments 







Unspent conditional transfers 

2 000 

- 

- 

2 000 

- 

- 

Otherworking capital requirements 

(1 437) 

(33 518) 

(33 518) 

(34 955) 

(34 028) 

(33 202) 

Total Application of cash and investments: 

563 

(33 518) 

(33 518) 

(32 955) 

(34 028) 

(33 202) 

Surplus(shortfall) 

21 034 

33 518 

33 518 

54 551 

64 233 

77 436 
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2.1 Adjustments to budget funding: 


Operating revenue 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

ɓudget 

Total Revenue (excluding capital transfers and 
contributions) 

78 605 

15 355 

15 355 

93 960 

83 007 

87 655 


The above table is an extract of table B4 of schedule B. The total increase in operating 
revenue is R15.3 million, increase of 19.5 % .The major contributing factor being the 
increase in traffic fines. A detailed analysis of each line item can be seen in the explanatory 
notes to table B4 (an analysis of operating revenue). 

Investment particulars by maturity: 


Investments by 
maturity 

Name of institution & 
investment ID 

R thousands 

Type of 
Investment 

Expiry date 
of 

investment 

Yield for 
the month 1 
(%) 

Market 
value at 
end of Dec 
2014 

Excluding 

interest 

Municipalitv 

NEDBANK 

FIXED 

12/01/2015 

6.3% 

25 000 

INVESTEC 

CALL 


5% 

21 000 

FNB 

FIXED 

12/02/2015 

4.8% 

1 540 

FNB 

FIXED 

GUARANTEE 

2.2% 

500 

Municipality sub-total 




48 040 


The table above shows our investment as at midyear. The funding strategy has been 
informed directly by ensuring financial sustainability and continuity; however a further 
decrease in investments is necessary in order to cover the previously listed capital projects 
amounting to R12 000 000 

Capital revenue 

The capital expenditure budget will be funded from the grants to the value of R 15.6 Million.. 
The balance will be funded from internal funds and investments. See explanatory notes to 
table B4. 
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2.2 Expenditure on grants and reconciliations of unspent funds 


Adjustments Budget - transfers and grant receipts - (SB7) 


Description 

R thousands 

Budget Year 2014/15 


Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

Original 

Budget 

Adjusted 

Budget 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Oneratina Transfers and Grants 






National Government: 

36 783 

36 783 


41 577 

41 891 

Local Government Equitable Share 

31 674 

31 674 


38 660 

38 773 

Finance Management 

1 800 

1 800 


1 950 

2 100 

Municipal Systems Improvement 

934 

934 


967 

1 018 

EPWP Incentive 

2 375 

2 375 




Provincial Government: 

661 

661 


802 

811 

Community libraries Service grant 

126 

126 


133 

141 

Prov incialisation of Libraries 

535 

535 


669 

670 

District Municipality: 

- 

- 


- 

- 

[insert description] 


- 




Other grant providers: 

500 

500 


- 

- 

[insert description] 

500 

500 




Total Operating Transfers and Grants 

37 944 

37 944 


42 379 

42 702 

Capital Transfers and Grants 






National Government: 

15 610 

15 610 


22 986 

23 771 

Municipal Inffastructure Grant(MIG) 

12 610 

12 610 


12 986 

13 771 

integrated national eletrification grant (INEG) 

3 000 

3 000 


10 000 

10 000 

Total Capital Transfers and Grants 

15 610 

15 610 


22 986 

23 771 

TOTAL RECEIPTS OF TRANSFERS & GRANl 

53 554 

53 554 


65 365 

66 473 


As depicted above no adjustments were necessary to grant funding. 
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ln light of pat performance the municipality had budgeted for unspent funds, however there 
has been great improvement in capital spending and improved project management over the 
past two years. Adjustments have now been effected to reflect a 100% spending on all 
grants. We anticipate no roll overs. 


Adjustments Budget - reconciliation of transfers, grant receipts, and unspent 
funds -[SB9] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year +1 
2015/16 

Budget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Ooeratinq transfers and qrants: 







National Government: 







Balance unspent at beginning of the year 

139 

(139) 

(139) 

- 



Current year receipts 



- 

- 



Conditions met - transferred to revenue 

139 

(139) 

(139) 

_ 

_ 

_ 

Conditions still to be met - transferred to liabilities 



- 

- 



Othergrant providers: 







Balance unspent at beginning of the year 

1 914 

(1 914) 

(1 914) 

- 



Current year receipts 



- 

- 



Conditions met ■ transferred to revenue 

1 914 

(1 914) 

(1 914) 

_ 

_ 

_ 

Conditions still to be met - transferred to liabilities 



_ 

_ 



Total operating transfers and grants revenue 

2 053 

(2 053) 

(2 053) 

_ 

_ 

_ 

Total operating transfers and grants - CTBM 

_ 

_ 

_ 

_ 

_ 

_ 

Caoital transfers and qrants: 







National Government: 







Balance unspent at beginning of the year 

9 298 

(9 298) 

(9 298) 

- 



Current year receipts 



- 

- 



Conditions met - transferred to revenue 

9 298 

(9 298) 

(9 298) 

_ 

_ 

_ 

Conditions still to be met - transferred to liabilities 



_ 

_ 



Conditions met ■ transferred to revenue 

_ 

_ 

_ 

_ 

_ 

_ 

Conditions still to be met - transferred to liabilities 



- 

- 



Othergrant providers: 







Balance unspent at beginning of the year 

2175 

(2 175) 

(2 175) 

- 



Current year receipts 



- 

- 



Conditions met - transferred to revenue 

2175 

(2 175) 

(2 175) 

_ 

_ 

_ 

Conditions still to be met - transferred to liabilities 



_ 

_ 



Total capital transfers and grants revenue 

11 473 

(11 473) 

(11 473) 

_ 

_ 

_ 

Total capital transfers and grants - CTBM 

_ 

_ 

_ 

_ 

_ 

_ 

TOTAL TRANSFERS AND GRANTS REVENUE 

13 526 

(13 526) 

(13 526) 

_ 

_ 

_ 

TOTAL TRANSFERS AND GRANTS - CTBM 

_ 

_ 

_ 

_ 

_ 

_ 
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2.3 Adjustments to Councillor and employee benefits 
Adjustments Budget - councillor and staff benefits - [SB1 1 ] 



BudgetYear 2014/15 

Summary of remuneration 

Original 

Budget 

Prior 

Adjusted 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

R thousands 






Councillors (Political Office Bearers plus 

Other) 






Basic Salaries and Wages 

1 907 


178 

178 

1 907 

Pension and UIF Contributions 

283 


31 

31 

283 

Medical Aid Contributions 

38 


4 

4 

38 

Motor Vehicle Allowance 

292 


110 

110 

292 

Cellphone Allowance 

230 


30 

30 

230 

Housing Allowances 





- 

Other benefits and allowances 

40 




40 

Sub Total - Councillors 

2 790 

- 

353 

353 

2 790 

Senior Manaqers of the Municipalitv 






Basic Salaries and Wages 

3147 


- 

- 

2 934 

Pension and UIF Contributions 

31 



- 

31 

Medical Aid Contributions 




- 

- 

Overtime 




- 

- 

Performance Bonus 

436 


- 

- 

649 

Motor Vehicle Allowance 




- 

- 

Cellphone Allowance 

24 



- 

24 

Housing Allowances 




- 

- 

Other benefits and allowances 

4 



- 

4 

Post-retirement benefit obligations 




- 

- 

Sub Total - Senior Managers of 

Municipality 

3 642 

- 

- 

- 

3 642 

Other Municipal Staff 






Basic Salaries and Wages 

15 744 


(584) 

(584) 

15155 

Pension and UIF Contributions 

2125 


(5) 

(5) 

2115 

Medical Aid Contributions 

871 


105 

105 

956 

Overtime 

568 


503 

503 

1 051 

Performance Bonus 



- 

- 

- 

Motor Vehicle Allowance 

660 


436 

436 

1 096 

Other benefits and allowances 

528 


156 

156 

624 

Long service awards 

250 




250 

Post-retirement benefit obligations 

100 




100 

Sub Total - Other Municipal Staff 

20 846 

_ 

611 

611 

21 457 

Total Parent Municipality 

27 278 

_ 

964 

964 

28 242 

COUNCILLOR ALLOWANCES, 

EMPLOYEE REMUNERATION & ENTITY 
REMUNERATION 

27 278 


964 

964 

28 242 

TOTAL MANAGERS AND STAFF 

24 488 

- 

611 

611 

25 099 
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There were other adjustments such as that of overtime totalling R503 000. 

Medical aid also required an adjustment, due to the intake of new staff member’s rural metro 
as well adding of additional members during the course of the year. HR and finance will work 
together to ensure that these contributions are correctly budgeted for in future. 

Other adjustments were merely reclassifications of costs where travel allowance was 
budgeted under salary votes, and not under the respective travel allowance votes. 


2.4 Adjustments to Capital expenditure 

List of capital programmes and projects affected by Adjustments Budget 
[SB1 9] 


Municipal Vote/Capital 
project 

Program/Project 

IDP Goal 
Code 

Individually 

Approved 

Yes/No 

Asset Class 

Medium Term Revenue 
and Expenditure 
Framework 


description 




BudgetYear 2014/15 

R thousand 





Original 

Budget 

Adjusted 

Budget 

Parent municipality: 

main supply 

PowerStation upgrade 

complete 

Yes 

Infrastructure - 
Electricity 

12 000 

5 000 

council chambers 

council chambers 

complete 

Yes 

Infrastructure - Other 

- 

4 000 

Thengele rural electriflcation 

electrlficatlon 

complete 

Yes 

Infrastructure - 
Electricity 

- 

3 000 

back-up Generator 

back-up generator 

buy 

Yes 

OtherAssets 

- 

200 

cherry picker 

electric equipment 

buy 

Yes 

OtherAssets 

300 



The table above shows all capital projects/ programmes that have been affected by the 
adjustments budget. See explanatory notes to table B5 for adjustments within the 2015 
capital budget. 
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2.5 Other Supporting Tables 


Supporting detail to 'Budgeted Financial Performance'[ SB1 ] 



BudgetYear 2014/15 

Budget Year 
+1 2015/16 

Budget Year 
+2 2016/17 

Description 

Original 

Budget 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

R thousands 






REVENUE ITEMS 






Pronertv rates 






Total Property Rates 

12 020 

- 

12 020 

12 693 

13 404 

less Revenue Foregone 

2 746 

- 

2 746 

2 899 

3 062 

Net Property Rates 

9 274 

- 

9 274 

9 794 

10 342 

Service charqes - electricitv revenue 






Total Service charges - electricity revenue 

19 937 

- 

19 937 

21 054 

22 233 

less Revenue Foregone 

131 

- 

131 

139 

147 

Net Service charges - electricity revenue 

19 806 

- 

19 806 

20 915 

22 086 

Service charqes - refuse revenue 






Total refuse removal revenue 

1 209 

- 

1 209 

1 276 

1 348 

Net Service charges - refuse revenue 

1 209 

- 

1 209 

1 276 

1 348 

Other Revenue Bv Source 






Fuel levy 


- 

- 



Other revenue 

308 

15 

323 

325 

343 

Total 'Other' Revenue 

308 

15 

323 

325 

343 

EXPENDITURE ITEMS 






Emplovee related costs 






Basic Salaries and Wages 

19 459 

(584) 

18 875 

20 549 

21 700 

Pension and UIF Contributions 

2156 

(5) 

2151 

2 277 

2 404 

Medical Aid Contributions 

871 

105 

976 

920 

971 

Overtime 


503 

503 



Performance Bonus 

436 

- 

436 

460 

486 

Motor Vehide Allowance 

660 

436 

1 096 

697 

736 

Cellphone Allowance 

24 

- 

24 

25 

27 

Other benefits and allowances 

532 

156 

688 

562 

593 

Long service awards 

250 

- 

250 

264 

279 

Post-retirement benefit obligations 

100 

- 

100 

106 

112 

Total Employee related costs 

24 488 

611 

25100 

25 860 

27 308 

Deoreciation & asset impairment 

Depreciation of Property, Plant & Equipment 

3 300 

1 394 

4 694 

3 485 

3 680 

Total Depreciation & asset impairment 

3 300 

1 394 

4 694 

3 485 

3 680 

Bulk ourchases 

18 433 


18 433 

19 465 

20 555 

Electricity 






Total bulk purchases 

18 433 

- 

18 433 

19 465 

20 555 

Contracted services 






TMT 

2 746 

- 

2 746 

2 899 

3 062 

Other Expenditure Bv Tvpe 

General expenses 

16176 

7 033 

23 209 

16 844 

17 805 

Total Other Expenditure 

16176 

7 033 

23 209 

16 844 

17 805 
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Supporting detail to 'Financial Position Budget' - [SB2] 


Description 

R thousands 

BudgetYear 2014/15 

Budget 

Year+1 

2015/16 

ɓudget 

Year +2 
2016/17 

Original 

Budget 

Other 

Adjusts. 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

ASSETS 







Call investment denosits 







Call deposits < 90 days 

500 


- 

500 

500 

500 

Other current investments > 90 days 

19 500 


- 

19 500 

26 705 

37 734 

Total Call investment deposits 

20 000 

- 

- 

20 000 

27 205 

38 234 

Consumer debtors 







Consumer debtors 

3 650 

47 310 

47 310 

50 960 

53 813 

56 827 

Less: provision for debt impairment 

1 150 

12 396 

12 396 

13 546 

18410 

23 874 

Total Consumer debtors 

2 500 

34 914 

34 914 

37 414 

35 404 

32 953 

Debt impairment orovision 







Balance at the beginning of the year 



- 

- 

13 546 

18410 

Contributions to the provision 

1 150 

12 396 

12 396 

13 546 

4 064 

4 864 

Bad debts written off 



- 

- 

800 

600 

Balance at end of year 

1 150 

12 396 

12 396 

13 546 

18410 

23 874 

Prooertv. olant & equioment 







PPE at cost/valuation (excl. finance leases) 

225 770 


- 

225 770 

252 976 

269 976 

Leases recognised as PPE 



- 

- 



Less: Accumulated decreciation 

38 367 


- 

38 367 

42 067 

45 767 

Total Property, plant & equipment 

187 403 

- 

- 

187 403 

210 909 

224 209 

Trade and other oavables 







Creditors 

2 500 


- 

2 500 

2 000 

1 800 

Unspent conditional grants and receipts 

2 000 


- 

2 000 



VAT 



- 

- 



Total Trade and other payables 

4 500 

- 

- 

4 500 

2 000 

1 800 

Provisions - non current 







Retirement benefits 

2 344 


- 

2 344 

3 536 

3 783 

List other major items 



- 

- 



Refuse landfill site rehabilitation 



- 

- 



Other 

960 


- 

960 



Total Provisions - non current 

3 304 

- 

- 

3 304 

3 536 

3 783 

CHANGES IN NET ASSETS 







Accumulated surolus/IDeficit) 







Accumulated surplus/(Deficit) - opening 







balance 

190125 


- 

190125 

216 669 

242 576 

Other adjustments 

21 956 

31 914 

31 914 

53 870 

63128 

63128 

Accumulated Surplus/(Deficit) 

212 080 

31 914 

31 914 

243 994 

279 797 

305 704 

Reserves 







Housing Development Fund 



- 

- 



TOTAL COMMUNITY WEALTH/EQUITY 

212 080 

31 914 

31 914 

243 994 

279 797 

305 704 
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Supporting Table SB12 Adjustments Budget- (SB12) 


Description 

R thousands 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue bv Vote 
















Vote 1 - Council 












- 

- 

- 

- 

Vote 2 - Municipal Manager 












- 

- 

- 

- 

vote 3- financial services 

14 645 

1 320 

1 280 

1 285 

11 890 

2 150 

3 004 

3 004 

3 004 

3 004 

3 004 

3 162 

50 752 

53 427 

56 419 

vote 4- corporate and community services 

- 

- 

- 

- 

- 

2 

6 

6 

6 

6 

6 

6 

38 

24 

25 

Vote 5 - Public Safety 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Public Heath 

- 

- 

- 

- 

- 

- 






- 

- 

- 

- 

vote 7 - protection services 

555 

565 

541 

1 892 

2 261 

4 154 

3 793 

3 793 

3 793 

3 793 

3 793 

(7 816) 

21 117 

6 699 

7 074 

vote 8 - technical services 

30 

36 

33 

436 

116 

30 

65 

65 

65 

65 

65 

12 642 

13 649 

13 982 

14 765 

vote 9 - refese removal 

94 

93 

95 

95 

94 

94 

107 

107 

107 

107 

107 

107 

1 209 

1 276 

1 348 

Vote 10 - Electricity 

1 723 

1 575 

2 012 

1 598 

3 215 

2 131 

1 758 

1 758 

1 758 

1 758 

1 758 

1 759 

22 806 

30 585 

31 795 

Total Revenue by Vote 

17 048 

3 589 

3 961 

5 307 

17 576 

8 561 

8 734 

8 734 

8 734 

8 734 

8 734 

9 860 

109 570 

105 993 

111 426 

Expenditure by Vote 
















vote 1 - council 

278 

281 

313 

344 

379 

361 

413 

413 

413 

413 

413 

433 

4 453 

4 546 

4 801 

Vote 2 - Municipal manager 

177 

187 

171 

215 

560 

263 

303 

303 

303 

303 

303 

348 

3 433 

3 469 

3 663 

vote 3- financial services 

847 

531 

831 

729 

727 

702 

989 

989 

989 

989 

989 

16 757 

26 070 

10 556 

11 147 

vote 4- corporate and community services 

505 

719 

755 

738 

560 

1 089 

929 

929 

929 

929 

929 

1 981 

10 992 

10 893 

11 503 

Vote 5 - Public safety 

- 

2 

- 

- 

- 

- 






168 

170 

180 

190 

Vote 6 - Public Heath 

- 

- 

- 

- 

- 

- 






- 

- 

- 

- 

vote 7 - protection services 

308 

623 

589 

616 

543 

802 

708 

708 

708 

708 

708 

708 

7 728 

7 633 

8 061 

vote 8 - technical services 

799 

761 

814 

1 045 

1 180 

3 343 

1 447 

1 447 

1 447 

1 447 

1 447 

(95) 

15 080 

13139 

13 875 

vote 9 - refijse removal 

108 

96 

135 

175 

113 

239 

173 

173 

173 

173 

173 

185 

1 915 

1 845 

1 948 

Vote 10 - Electricity 

1 938 

2 300 

1 995 

1 626 

1 849 

2 031 

1 869 

1 869 

1 869 

1 869 

1 869 

1 855 

22 939 

23 807 

25141 

Total Expenditure by Vote 

4 960 

5 500 

5 603 

5 490 

5 911 

8 830 

6 829 

6 829 

6 829 

6 829 

6 829 

22 339 

92 779 

76 069 

80 328 

Surplus/ (Deficit) 

12 088 

(1 911) 

(1 642) 

(183) 

11 665 

(268) 

1 904 

1 904 

1 904 

1 904 

1 904 

(12 479) 

16 791 

29 924 

31 098 


MTHONJANENI MUNICIPALITY 2015 


Supporting Table SB13 Adjustments Budget - monthly revenue and expenditure (standard classification) - (SB13) 


Description - Standard classification 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

R thousands 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue - Standard 
















Governance and administration 

14 645 

1 320 

1 280 

1 285 

11 890 

2 151 

3 004 

3 004 

3 004 

3 004 

3 004 

3 167 

50 757 

53 432 

56 424 

Executive and council 












- 

- 

- 

- 

Budget and treasury office 

14 645 

1 320 

1 280 

1 285 

11 890 

2 150 

3 004 

3 004 

3 004 

3 004 

3 004 

3162 

50 752 

53 427 

56 419 

Corporate services 





0 

1 






4 

5 

5 

6 

Community and public safety 

30 

36 

33 

436 

116 

30 

65 

65 

65 

65 

65 

65 

1 071 

685 

723 

Community and social services 

30 

36 

33 

436 

116 

30 

65 

65 

65 

65 

65 

65 

1 071 

685 

723 

Economic and environmental service 

555 

565 

541 

1 892 

2 261 

4 154 

3 793 

3 793 

3 793 

3 793 

3 793 

4 794 

33 727 

20 015 

21 136 

Road transport 

555 

565 

541 

1 892 

2 261 

4 154 

3 793 

3 793 

3 793 

3 793 

3 793 

4 794 

33 727 

20 015 

21 136 

Trading services 

1 818 

1 668 

2 107 

1 694 

3 309 

2 225 

1 866 

1 866 

1 866 

1 866 

1 866 

1 866 

24 014 

31 861 

33 143 

Electricity 

1 723 

1 575 

2 012 

1 598 

3 215 

2 131 

1 758 

1 758 

1 758 

1 758 

1 758 

1 759 

22 806 

30 585 

31 795 

Waste management 

94 

93 

95 

95 

94 

94 

107 

107 

107 

107 

107 

107 

1 209 

1 276 

1 348 

Total Revenue - Standard 

17 048 

3 589 

3 961 

5 307 

17 576 

8 560 

8 728 

8 728 

8 728 

8 728 

8 728 

9 891 

109 570 

105 993 

111 426 

Expenditure - Standard 
















Governance and administration 

1 806 

1 718 

2 071 

2 026 

1 847 

2 414 

2 697 

2 697 

2 697 

2 697 

2 697 

18 798 

44 164 

28 524 

30 122 

Executive and council 

455 

468 

484 

559 

560 

623 

778 

778 

778 

778 

778 

844 

7 886 

8 015 

8 464 

Budget and treasury office 

847 

531 

831 

729 

727 

702 

989 

989 

989 

989 

989 

16 757 

26 070 

10 556 

11 147 

Corporate services 

505 

719 

755 

738 

560 

1 089 

929 

929 

929 

929 

929 

1 197 

10 208 

9 954 

10 511 

Community and public safety 

783 

762 

775 

1 004 

1 163 

3 183 

1 317 

1 317 

1 317 

1 317 

1 317 

1 105 

15 361 

1 829 

1 932 

Community and social services 

783 

760 

775 

1 004 

1 163 

3183 

1 317 

1 317 

1 317 

1 317 

1 317 

937 

15 191 

1 650 

1 742 

Public safety 


2 










168 

170 

180 

190 

Economic and environmental service 

325 

624 

628 

658 

560 

962 

774 

774 

774 

774 

774 

774 

8 400 

7 633 

8 061 

Planning and development 

308 

623 

589 

616 

543 

802 

708 

708 

708 

708 

708 

708 

7 728 

7 633 

8 061 

Road transport 

17 

1 

39 

42 

17 

160 

66 

66 

66 

66 

66 

66 

673 

- 

- 

Trading services 

2 046 

2 397 

2 130 

1 801 

1 962 

2 271 

2 041 

2 041 

2 041 

2 041 

2 041 

2 040 

24 854 

25 652 

27 089 

Electricity 

1 938 

2 300 

1 995 

1 626 

1 849 

2 031 

1 869 

1 869 

1 869 

1 869 

1 869 

1 855 

22 939 

23 807 

25 141 

Waste management 

108 

96 

135 

175 

113 

239 

173 

173 

173 

173 

173 

185 

1 915 

1 845 

1 948 

Total Expenditure - Standard 

4 960 

5 500 

5 603 

5 490 

5 533 

8 830 

6 829 

6 829 

6 829 

6 829 

6 829 

22 717 

92 779 

63 640 

67 203 

Surplus/ (Deficit) 1. 

12 088 

(1 911) 

(1 642) 

(183) 

12 044 

(270) 

1 898 

1 898 

1 898 

1 898 

1 898 

(12 826) 

16 791 

42 353 

44 223 


MTHONJANENI MUNICIPALITY 2015 


Supporting Table SB14 Adjustments Budget - monthly revenue and expenditure - (SB14) 


Description 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

R thousands 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Revenue Bv Source 
















Property rates 

1 572 

649 

683 

569 

427 

651 

787 

787 

787 

787 

787 

787 

9 274 

9 794 

10 342 

Property rates - penalties & collection charges 

44 

50 

52 

55 

56 

56 

27 

27 

27 

27 

27 

186 

634 

502 

530 

Service charges - electricity revenue 

1 723 

1 725 

1 723 

1 722 

1 724 

1 723 

1 578 

1 578 

1 578 

1 578 

1 578 

1 577 

19 806 

20 915 

22 086 

Service charges - reluse 

94 

93 

95 

95 

94 

94 

107 

107 

107 

107 

107 

107 

1 209 

1 276 

1 348 

Service charges - other 












- 

- 

- 

- 

Rental offacilities and equipment 

14 

22 

30 

23 

91 

21 

41 

41 

41 

41 

41 

41 

446 

471 

497 

Interest earned - external investments 

78 

234 

97 

89 

257 

555 

248 

248 

248 

248 

248 

248 

2 800 

2 957 

3 122 

Fines 

344 

360 

301 

255 

292 

440 

2 464 

2 464 

2 464 

2 464 

2 464 

3 464 

17 773 

3 168 

3 345 

Licences and permits 

211 

205 

240 

205 

228 

119 

356 

356 

356 

356 

356 

356 

3 344 

3 531 

3 729 

Agency services 












- 

- 

- 

- 

Transfers recognised - operational 

12 950 

318 

400 

493 

11 169 

631 

1 997 

1 997 

1 997 

1 997 

1 997 

1 997 

37 944 

40 069 

42 313 

Other revenue 

17 

84 

70 

81 

(166) 

266 






(28) 

323 

325 

343 

Gains on disposal of PPE 




407 








1 

408 

- 

- 

Total Revenue 

17 048 

3 739 

3 692 

3 994 

14 172 

4 557 

7 605 

7 605 

7 605 

7 605 

7 605 

8 737 

93 960 

83 007 

87 655 

Expenditure Bv Tvpe 
















Employee related costs 

1 586 

1 874 

1 831 

1 876 

1 901 

2 887 

2 191 

2 191 

2 191 

2 191 

2191 

2 191 

25100 

25 860 

27 308 

Remuneration of councillors 

219 

219 

220 

245 

303 

237 

283 

283 

283 

283 

283 

283 

3143 

2 947 

3 112 

Debt impairment 












11 546 

11 546 

1 214 

1 282 

Depreciation & asset impairment 






2 185 






2 509 

4 694 

3 485 

3 680 

Bulk purchases 

1 815 

2 016 

1 847 

1 403 

1 434 

1 319 

1 433 

1 433 

1 433 

1 433 

1 433 

1 433 

18 433 

19 465 

20 555 

Other materials 

102 

161 

181 

467 

216 

529 

232 

232 

232 

232 

232 

232 

3 048 

2 647 

2 795 

Contracted services 


250 

235 

184 

128 

185 

294 

294 

294 

294 

294 

294 

2 746 

2 899 

3 062 

Grants and subsidies 

4 

30 

39 


23 

31 

114 

114 

114 

114 

114 

164 

860 

708 

729 

Other ex penditure 

1 235 

951 

1 251 

1 314 

1 528 

1 456 

1 652 

1 652 

1 652 

1 652 

1 652 

7 212 

23 209 

16 844 

17 805 

Total Expenditure 

4 960 

5 500 

5 603 

5 490 

5 534 

8 830 

6 200 

6 200 

6 200 

6 200 

6 200 

25 865 

92 779 

76 069 

80 328 

Surplus/(Deficit) 

12 088 

(1 761) 

(1 912) 

(1 496) 

8 638 

(4 273) 

1 405 

1 405 

1 405 

1 405 

1 405 

(17 128) 

1 181 

6 938 

7 327 

Transfers recognised - capital 


113 


1 432 

3 565 

4 238 

1 044 

1 044 

1 044 

1 044 

1 044 

1 043 

15 610 

22 986 

23 771 

Surplus/(Deficit) after capital transfers & con 

12 088 

(1 649) 

(1 912) 

(64) 

12 204 

(34) 

2 449 

2 449 

2 449 

2 449 

2 449 

(16 084) 

16 791 

29 924 

31 098 


MTHONJANENI MUNICIPALITY 2015 


Supporting Table SB15 Adjustments Budget - monthly cash flow - (SB15) 


Monthly cash flows 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 


Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

Adjusted 

R thousands 







Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Cash Receipts By Source 
















Property rates 

175 

221 

1 090 

2 063 

558 

370 

645 

645 

645 

645 

645 

645 

8 347 

8 814 

9 308 

Property rates - penalties & collection charges 

44 

50 

52 

- 

56 

56 

28 

28 

28 

28 

28 

156 

555 

452 

477 

Service charges - electricity revenue 

1 339 

1 719 

1 871 

1 674 

1 541 

1 515 

1 445 

1 445 

1 445 

1 445 

1 445 

1 444 

18 325 

19 351 

20 435 

Service charges - refuse 

77 

110 

63 

83 

83 

80 

99 

99 

99 

99 

99 

99 

1 088 

1 149 

1 213 

Service charges - other 












- 




Rental offocilities and equipment 

11 

22 

15 

23 

111 

21 

30 

30 

30 

30 

30 

30 

382 

403 

426 

Interest earned - external investments 

78 

234 

97 

89 

257 

555 

248 

248 

248 

248 

248 

248 

2 800 

2 957 

2 640 

Interest earned - outstanding debtors 












- 




Fines 

344 

360 

301 

255 

292 

440 

160 

160 

160 

160 

160 

160 

2 950 

3 115 

3 290 

Licences and permits 

211 

205 

240 

205 

228 

119 

342 

342 

342 

342 

342 

342 

3 260 

6 262 

8 382 

Agency services 

- 

- 

- 

- 

- 







- 




T ransfer receipts - operational 

20 076 

1 884 

- 

- 

11 270 

661 

676 

676 

676 

676 

676 

675 

37 944 

42 244 

42 561 

Other revenue 

201 

- 

352 

81 

6 

266 






(594) 

312 

313 

331 

Cash Receipts by Source 

Other Cash Flows by Source 

22 557 

4 804 

4 081 

4 473 

14 403 

4 083 

3 671 

3 671 

3 671 

3 671 

3 671 

3 205 

75 962 

85 061 

89 062 

T ransfers receipts - capital 

5 239 

- 

- 

3 000 

- 

4 826 






2 545 

15 610 

13 986 

14 771 

Proceeds on disposal of PPE 



407 









- 

407 



Increase in consumer deposits 






11 






69 

80 

100 

120 

Total Cash Receipts by Source 

27 796 

4 804 

4 488 

7 473 

14 403 

8 920 

3 671 

3 671 

3 671 

3 671 

3 671 

5 819 

92 058 

99 147 

103 953 

Cash Pavments bv Tvoe 
















Employee related costs 

1 586 

1 512 

1 831 

1 876 

1 901 

2 887 

2 076 

2 076 

2 076 

2 076 

2 076 

2 187 

24 160 

24 868 

26 260 

Remuneration of councillors 

219 

219 

220 

245 

303 

237 

283 

283 

283 

283 

283 

283 

3 143 

3 327 

3 514 

Bulk purchases - Electricity 

1 857 

2 016 

1 847 

1 403 

1 434 

1 319 

1 439 

1 439 

1 439 

1 439 

1 439 

1 439 

18 511 

19 548 

20 643 

Other materials 

81 

158 

181 

467 

216 

529 



272 



- 

1 905 

2 514 

2 655 

Contracted services 

- 

250 

235 

184 

128 

185 

441 

441 

441 

441 

441 

441 

3 626 

2 754 

2 909 

Grants and subsidies paid - other 

- 

- 

- 

- 

23 

31 

90 

90 

90 

90 

90 

90 

595 

481 

508 

General expenses 

1 217 

954 

1 109 

1 314 

1 528 

3 642 






3 081 

12 845 

10 029 

10 589 

Cash Payments by Type 

Other Cash Flows/Payments by Type 

4 960 

5 109 

5 422 

5 490 

5 534 

8 830 

4 329 

4 329 

4 602 

4 329 

4 329 

7 521 

64 785 

63 522 

67 078 

Repay ment of borrow ing 


62 

483 

2 460 

1 296 

3 886 

3 820 

3 820 

3 820 

3 820 

3 820 

3 844 

31 128 

22 246 

17 336 

Total Cash Payments by Type 

4 960 

5 171 

5 905 

7 950 

6 830 

12 716 

8 149 

8 149 

8 421 

8 149 

8 149 

11 365 

95 914 

85 768 

84 414 

NET INCREASE/(DECREASE) IN CASH HELD 

22 835 

(366) 

(1 417) 

(477) 

7 573 

(3 796) 

(4 478) 

(4 478) 

(4 750) 

(4 478) 

(4 478) 

(5 547) 

(3 856) 

13 379 

19 539 

Cash/cash equivalents atthe month/year begir 

46 137 

68 972 

68 606 

67 189 

66 712 

74 285 

70 489 

66 011 

61 533 

56 783 

52 306 

47 828 

46 137 

42 281 

55 660 

Cash/cash equivalents atthe month/year end: 

68 972 

68 606 

67 189 

66 712 

74 285 

70 489 

66 011 

61 533 

56 783 

52 306 

47 828 

42 281 

42 281 

55 660 

75 199 


MTHONJANENI MUNICIPALITY 2015 


Supporting Table SB16 Adjustments Budget - monthly capital expenditure (municipal vote) - (SB16) 


Description - Municipal Vote 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

R thousands 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Multi-vear expenditure appropriation 
















Vote 1 - council 







6 


1 333 

1 333 

1 333 

- 

4 006 

- 

20 

Vote 2 - Municipal Manager 




9 



11 





- 

20 

- 

45 

Vote 3 - Financial services 





3 


10 

10 

10 

10 

10 

20 

70 

- 

- 

Vote 4 - Corporate and Community Services 



3 

8 

25 


14 

14 

14 

14 

14 

59 

164 

- 

- 

Vote 5 - Public Safety 












- 

- 

- 

- 

Vote 6 - Public Heath 












- 

- 

- 

- 

Vote 7 - Protection Serv ices 












209 

209 

500 

- 

Vote 8 - Technical Services 


8 


1 677 

1 167 

3 180 

1 354 

1 354 

1 354 

1 354 

1 354 

1 343 

14 143 

19 786 

16 271 

Vote 9 - Refuse Removal 












- 

- 

960 

- 

Vote 10 - Electricity 

875 

53 

480 

765 

102 

706 

1 556 

1 556 

1 576 

1 556 

1 556 

1 736 

12 516 

10 000 

10 000 

Total Capital Expenditure 

875 

62 

483 

2 460 

1 296 

3 886 

2 984 

2 933 

4 460 

4 266 

4 266 

3158 

31 128 

31 246 

26 336 


MTHONJANENI MUNICIPALITY 2015 


Supporting Table SB17 Adjustments Budget - monthly capital expenditure (standard classification) - (SB17) 


Description 

Budget Year 2014/15 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2014/15 

Budget Year 

+1 2015/16 

Budget Year 

+2 2016/17 

R thousands 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Outcome 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

Capital Expenditure - Standard 
















Governance and administration 

- 

- 

3 

18 

28 

- 

40 

23 

1 357 

1 357 

1 357 

63 

4 245 

- 

65 

Executive and council 




9 



17 


1 333 

1 333 

1 333 

- 

4 026 

- 

65 

Budget and treasury office 





3 


10 

10 

10 

10 

10 

30 

80 

- 

- 

Corporate services 



3 

8 

25 


14 

14 

14 

14 

14 

59 

164 

- 

- 

Community and public safety 

- 

8 

- 

2 

83 

- 

231 

197 

371 

197 

197 

187 

1 473 

6 800 

2 500 

Community and social services 


8 


2 

83 


231 

197 

371 

197 

197 

187 

1 473 

6 800 

2 500 

Economic and environmental services 

- 

- 

- 

1 675 

1 084 

3 180 

1 157 

1 157 

1 157 

1 157 

1 157 

1 147 

12 869 

13 486 

13 771 

Planning and development 












- 

- 

- 

- 

Road transport 




1 675 

1 084 

3 180 

1 157 

1 157 

1 157 

1 157 

1 157 

1 147 

12 869 

13 486 

13 771 

Environmental protection 












- 

- 

- 

- 

Trading services 

875 

53 

480 

765 

102 

706 

1 556 

1 556 

1 576 

1 556 

1 556 

1 736 

16 536 

10 960 

10 000 

Electricity 

875 

53 

480 

765 

102 

706 

1 556 

1 556 

1 576 

1 556 

1 556 

1 736 

12 516 

10 000 

10 000 

Waste management 












- 

- 

960 

- 

Other 












- 

- 

- 

- 

Total Capital Expenditure - Standard 

875 

62 

483 

2 460 

1 296 

3 886 

2 984 

2 933 

4 460 

4 266 

4 266 

3 158 

31 128 

31 246 

26 336 


MTHONJANENI MUNICIPALITY 2015 

Supporting Table SB18a Adjustments Budget - capital expenditure on new assets by 
assetclass-(SB18 A) 


Description 

BudgetYear 2014/15 

Budget 

Year+1 

2015/16 

Budget 
Year +2 
2016/17 

Original 

Budget 

Total 

Adjusts. 

Adjusted 

Budget 

Adjusted 

Budget 

Adjusted 

Budget 

R thousands 






Capital exoenditure on new assets bv Asset Class/Sub- 

class 






Infrastructure 

29146 

_ 

29146 

23 946 

23 771 

infrastructure - Road transport 

12610 

- 

12610 

12 986 

13 771 

Roads, Pavements & Bridges 

12 610 

- 

12610 

12 986 

13 771 

Storm water 


- 

- 



Infrastructure - Electricity 

16 536 

- 

16 536 

10 000 

10 000 

Generation 


- 

- 



Transmission & Reticulation 

16 536 

(4 020) 

12 51 

10 000 

10 000 

Street Lighting 


- 

- 



infrastructure - Other 

- 

- 

- 

960 

- 

Refuse 


- 

- 



Transportation 


- 

- 

960 


Gas 


- 

- 



Other 


- 

- 



Community 

100 

_ 

100 

_ 

_ 

Parks & gardens 


- 

- 



Sports Fields & stadia 


- 

- 



Swimming pools 


- 

- 



Community halls 

100 

- 

100 



Libraries 


- 

- 



Recreational facilities 


- 

- 



Other assets 

1 857 

_ 

1 857 

7 300 

2 565 

General vehides 

700 

- 

700 

500 


Specialised vehicles 

- 

- 

- 

- 

- 

Plant & equipment 

700 

10 

710 

6 800 

2 565 

Computers - hardware/equipment 

78 

25 

103 



Fumiture and other office equipment 

229 

10 

239 



Other 

150 

- 

150 



buildings 


4 000 

4 000 



Total Capital Expenditure on new assets to be adjusted 

31 103 

25 

31 128 

31 246 

26 336 
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Municipal manager’s quality certificate 



pn 

MELMOTH 

3835 

ffi (035) 450 2082 

Fax: (035) 450 2056 

e-Mail: metlc@mweb.co.za 


Mthonjaneni Municipality 


I R.P Mnquni municipal manager of Mthonjaneni Municipality, hereby certify that the 
adjustments budget and supporting documentation have been prepared in accordance with 
S72 of the Municipal Finance Management Act and the regulations made under this Act. 


Print Name Ravmond Phiwamandla Mnquni 

Municipal manager of Mthonjaneni Municipality (KZN285) 


Signature 


Date 


16 Februarv 2015 



